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Australia, Canada and United Kingdom Property Comparison
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Australia, Canada and United Kingdom are the 3 most popular

countries of overseas property investments for HK buyers. These 3
countries are known to attract a lot of immigrants and foreign
students and the fact that there are fewer restrictions against foreign
buyers makes them the top 3 most popular destinations for foreign
property investment.
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United Kingdom 3%

Being at the heart of the UK's capital, London is a world-class city with higher entry price and tougher mortgage criteria for property
investment. Therefore, it's more the taste of high-end investors. Being one of the world's pre-eminent global financial centers, London

property prices are less influenced by economic situation in other countries.
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Property prices in cities like Manchester and Liverpool are much lower with higher rental yields. Some student accommodations cost as
low as several thousand pounds. Even those in downtown may cost only a hundred thousand pounds only. However, you may find it

difficult or in some cases impossible to obtain a mortgage, losing the leverage effect of property investment.
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The fact that overseas investors are only allowed buying off-plan properties and mortgage interests are around 4.5-4.8% seems to
discourage buyers. However the long-term stability of property prices, shortage of supplies, extremely low vacancy rate and high
demands from immigrants as well as overseas students are the driving forces for Australia properties.
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Moreover, Australia’s competitive tax and mortgage arrangements allow greater flexibility and benefits for foreigner buyers. That’s why we
see more buyers keep a collection of properties in Australia. In fact, Australia properties are not only investments but also part of your tax
and financial planning, which helps maximize your long-term return.
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Rental yield for Canadian properties ranges around 5 to 7% p.a., much higher than that in HK. Moreover, the mortgage interest rate is just

between 2 to 3%! Most importantly, Canadian bank’s lending criteria to foreign investors are more generous with simpler approval

conditions. Mortgage allows you to borrow up to 60 percent of property value.
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Meanwhile, vacancy rates are as low as 2% in big cities like Toronto and Vancouver and plenty supply of rental needs. Since the locals are

also fond of property investing, secondary transactions are relatively easy.
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Property investment takes into account of lots of individual circumstances. Please consult our experienced representatives by 22301016

or 37559603 before making your decisions.
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Reference: Taxation And Cost Comparison Among Australia, Canada And United Kingdom
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Vancouver S8 8 #: GST: 5%
Land Transfer tax = i8R 1-2%"

Expenses (Buying)
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Tax / Expense B & Fi X
UK

Up to £ 125,000 ST 0%

£125,001 - £250,000 2%

£250,001 - £925,000 5%

Toronto Zf@%: HST 13% (Included normally)
Land Transfer tax: 1-2%

Solicitor fee #2fiE: C$2,500 (approx.)

Maintenance fee, property tax, Property
management fee, Income Tax
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Concurrent Expenses
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Expenses (Selling) ncome Tax (~10%)*, Agent commission,

ey Solicitor fee
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Inheritance Tax $0
BER
Mortgage *No application fee HEHEE
1248

*Maximum 65% Mortgage for International buyer
BB REB=65%
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*Easy

£925,001 - £1,500,000 10%
£1,500,000 or above A E  12%
Solicitor feefZ£lE: £2,000 (approx.)

Strata Fee, Council Rate, Property
Management fee, Income Tax
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Capital Gain Tax (~20%) ,
Agent commission, Solicitor fee
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Property Over#) 3838 £ 325K, 40%

* Mortgage application fee ~ 1% Mortgage
Amount FFEE RN HIZEELEE1%

* Maximum 70% Mortgage & =70%

« Relatively difficult B 558 Z &5k

# | and Transfer Tax rate depends on property price & it 8835 18 T 2B (E

* After special tax arrangement by accountant
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Stamp DutyEENE: ~4%
(depends on different provincet? ¥ &% 12)
Solicitor fee{ZAIE: JR¥$1,600 (approx.)

Service charge, Ground Rent, Property
Tax, Management fee, Income Tax

EE% AR MRE  HEEERE A
=t

Capital Gain Tax (~20%) *,
Agent Commission, Solicitor fee
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 No application fee £ EE

¢ Maximum 80% (normal 70%) Mortgage
BINERES80%

o Easy HiERS

« Collateralization %4
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