Realizing Realty B E &7

e

2018 Outlook:

Canadian Real Estate Market
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Canadian Real Estate Is Actually Balanced

bnEE K53t B 5 DR R 39 ik 18

Analysts across North America predicted that there are limited downside risks to prices in
the near term in Canada, even hot housing markets like Toronto and Vancouver are in
balance. The launch of Ontario Non-Resident Speculation Tax, i.e. 15% additional foreign
buyer Tax, have led to a rapid cooling in sales with a decline of home sales of 10.3% in
2017. This has shown tentative signs of market stabilizing across Greater Toronto Area.
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Vancouver lean towards a seller's market (as BEXmB(R&R1) - %—Eﬁﬁﬁ%{f}f%ﬁ%ﬂ“%
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the current rate of sales activity. In November  zasi jsnmme 4 rriguenmigan) » I E T —
2017, there were 4.8 months of inventory in fﬁﬁﬁﬁfﬂgﬂﬁ% B

Canada, lower that the long-term average of
5.2 months. Analysts predicted that most
Canadian market segments are cooling off
and becoming more balag:ed markets where
supply meets demand.
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Chart1: Sales-to-new Listings Ratio Of Canada Real Estate Market
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Source: RBC Economics December Monthly Housing Market Report
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Some Markets Are Still Sizzle
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Incremental rise in interest rates in 2017 and
the recent mortgage regulation changes are
expected to cool activity across Canada.
However, some markets are still not being
cooling off. Toronto had only 2.4 months of
inventory at the end of December 2017, below
the region’s long-term average of 3.1 months.
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With new mortgage lending rules and
possibility of higher interest rates, buyers
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will end up competing for cheaper properties,
driving up the prices of condos and
townhomes. Low-priced condos are still hot.
As potential buyers, especially first-time
buyers, try to get into the market before
mortgage rates rise, demand for condos still
provides support for prices in this segment.
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