Paying for Education with Property
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Studying abroad is a popular academic path

among youth nowadays. For this reason, many
parents would plan, search and arrange schools
must suited for their children. Overseas are costly,
with tuitions, living expenses, and extracurricular
activity payments etc. Undoubtedly, rent is a major
expenditure item. Overseas studies cost hundreds
of thousands of dollars annually, while some may
even come with a 7-figure price tag. Investing In

property may reduce the overall cost, and even
make profit for you. Below are three major options:
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Instead of paying rent to landlords, parents can purchase
local properties for their children to reside in while they study
abroad. Not only can monthly outlays be reduced but also
oroperty value may increase over time. Overseas studies
generally last from 3 to 7 years. The returns from selling the

properties In a few years’ time may be more than
compensatory for the educational fees.
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When purchasing properties, parents may apply for
mortgages since mortgage interest is a tax shield. This
arrangement is to kill two birds with one stone. You can
leverage (to purchase with a fraction of the property value.),
and maximize tax benefits (mortgage interest is tax
deductible).
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Parents can purchase properties in regions with higher rental
vields; and use the rental income pay for better, more

spacious and more convenient homes for their children. For

instance, parents with children studying in California or New L L N
York City can buy houses in Texas which have higher rental

vields. Then, the rental income can cover rents in better
neighbournoods in California or New York City for their
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children. In many cases, the rental income can even subsidize
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